AUTHORITY COMMUNICATION

TO:  South Placer Wastewater Authority Board of Directors DATE: January 12, 2022

FROM: Nick Rosas, Accounting Manager

AUTHORITY COMMUNICATION NO.: 22-06
SUBJECT: Audited Financial Statements for the Fiscal Year Ended June 30, 2021

ACTION REQUESTED
This communication is informational only. No action is required of the board.

The attached audited financial statements, report on internal control, and the communication letter to
those charged with governance are for the fiscal year ended June 30, 2021. Lance, Soll, and Lungherd,
LLP (LSL) conducted the audit of the financial statements. As a result of that audit, SPWA recelved an
unmodified (clean) opinion. Additionally they did not identify any misstatements, and did not encounter
any difficulties or have any disagreements with management while performing procedures. The authority
received an audit finding for not performing timely bank reconciliations. The late bank reconciliations
were caused by the timing of the retirement of the City’s cash management senior accountant. A new
senior accountant was recruited to fill this position, and the City has updated and improved ifs bank
reconciliation process to ensure they are completely timely moving.forward.

Also attached is the Single Audit report. A Single Audit is an audit that is required when a non-federal
entity expends federal awards (grants) totafing $750,000 or more in a single fiscal year. The State
Revolving Fund loans that the Authority is using to fund the Pleasant Grove Wastewater Treaiment Plant
Expansion and Energy Recovery Projects is a loan program which meets the requirements for a Single
Audit. There were no additional audit findings and no misstatements identified as a result of this audit.

Submitted by:
Nick Rosas gEasar

Nick Rosas, CPA
Accounting Manager

Approved:

[ ( 1 /7
L) 1~/
Dennis Kauffman
Chief Fimancial Officer
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Richard D. Plecker
Acting Executive Director
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LSL

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
South Placer Wastewater Authority
Roseville, California

Report on the Financial Statements
Opinions

We have audited the accompanying financial statements of South Piacer Wastewater Authority
(the Authority), as of and for the year ended June 30, 2021, and the related notes to the financial statements,
which collectively comprise the Authority’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Authority as of June 30, 2021, and the changes in financial position and cash flows thereof
for the year then ended in accordance with accounting principles generally accepted in the United States
of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America (GAAS) and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are reguired to be independent of the Authority and
to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to
our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Authority's ability to continue as
a going concern for twelve months beyond the date of the financial statements.
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To the Board of Directors
South Placer Wastewater Authority
City of Roseville, California

Auditor's Responsibliities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that Includes
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted In accordance with the GAAS and
Government Auditing Standards will always detect a material misstatement when It exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material If, there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

in performing an audit in accordance with GAAS and Government Auditing Standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

» ldentify and assess the risks of material misstatement of the financial statements, whether due o
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate to the circumstances, but not for the purpose of expressing an apinion on the
effectiveness of the Authority's intemal control. Accordingly, no such opinion is expressed.

» Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

o Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Authority's ability to continue as a going concem for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Other Reporting Responsibilities
Required Supplementary Information

Management has omitted the management's discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. Our opinion on the basic financial statements is not affected by this missing information.
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To the Board of Directors
South Piacer Wastewater Authority
City of Roseville, California

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Authority's basic financial statements. The analysis rate stabilization restricted net position is
presented for purposes of additional analysis and is not a required part of the basic financial statements.
Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the combining and individual nonmajor fund
financial statements and schedules are fairly stated, in all material respects in relation to the basic financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
December 30, 2021, on our consideration of the Authority’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is solely to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Authority's internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
the Authority’s internal control over financial reperting and compliance.

4,4&1%5%%

Sacramento, California
December 30, 2021



SOUTH PLACER WASTEWATER AUTHORITY (SPWA)

STATEMENT OF NET POSITION
JUNE 30, 2021

Assets:

Current;
Cash and investments in City Treasury
Investments
Restricted invastments with fiscal agent
Accounts receivable
Accrued interest receivable

Total Current Assets
Total Assets

Liabilities and Net Position:

Liabilities:
Current.
Accounts payable
Accrued liabilities
Long-term debt due in one year

Total Current Liabilities

Noncurrent:
Long-term debt due in more than one year

Total Noncurrent Liabilitles
Total Liabilities
Net Position:
Restricted for rate stabilization
Restricted for debt service
Unrestricted (deficit)

Total Net Position
Total Liabilities and Net Position

See Notes to Financial Statement.

$ 8797470
92,875,889
43,174,922

1,018,008

128,083
145,994,373
$ 1459904373

$ 10,474,273
1,011,221

5,400,000
16,885,494

149,414,243
149,414,243
166,299,737

91,640,176
8,543,070

(120,388,610)

(20,906,364
$ 145,994,373



SOUTH PLACER WASTEWATER AUTHORITY (SPWA)

STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN FUND NET POSITION
YEAR ENDED JUNE 30, 2021

Operating Revenues:
Connection fees contributed by members

Total Operating Revenues
Operating Expenses:
Construction costs
Personnel services and administration
Total Operating Expenses
Operating Income (Loss)
Nonoperating Revenues (Expenses):
Grants
Interest revenue

Interest expense, fiscal agent fees and amortization

Total Nonoperating
Revenues (Expenses)

Changes in Net Position

Net Position - Beginning of Year

Net Position - End of Fiscal Year

See Notes to Financial Statement.

$ 22500272
22,590,272

52,838,293
176,682

53,014,975

(30,424,703)

2,258,586
401,081

(4,350,475)

(1,690,808)
(32,115,511)

11,810,147

$ (20,305,364



SOUTH PLACER WASTEWATER AUTHORITY (SPWA)

STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2021

Cash Flows from Operating Activities:

Receipts from members

Payments to contractors

Payments to City for personnel services and administration

Net Cash Provided (Used) by Operating Activities

Cash Flows from Capital

and Related Financing Activities:
Proceeds from capital debt
Principal paid on capital debt
Interest paid on capital debt
Grant revenue

Net Cash Provided (Used) by
Capital and Related Financing Activities

Cash Fiows from investing Activities:
Interest received

Net Cash Providad (Used) by
Investing Activitiss

Net Increase (Decrease) in Cash
and Cash Equivalents

Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Year

Reconiliation of Cash and Investments to the Statement of Net Position

Cash and investments in City Treasury
Investments
Restricted investments with fiscal agent

Total cash and investments

Reconcliiation of Operating Income to Net Cash
Provided (Used) by Operating Activities:
Operating income (loss)

Adjustments to reconcile operating income (loss)
net cash provided (used) by operating activities:
(Increase) decrease in accounts receivable
Increase (decrease) in accounts payable
Increase (decrease) in accrued liabilities

Total Adjustments

Net Cash Provided (Used) by
Operating Activities

See Notes to Financial Statement.

$

22,065,666
(44,859,054)
(243,149)

(22,838,537)

4,344,362
(5,285,000)
{6,184,489)
2,258,566

(4,868,521

423,765

423,766

(27,279,293)
172,127,574

944,848,289

8,797,470
92,875,888
43,174,922

144,848,281

(30,424,703

(524,608)
8,179,239
(66,467)

7,588,166

(22,836,637




SOUTH PLACER WASTEWATER AUTHORITY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021

Note 1: Summary of Significant Accounting Policies
a. Organization and Purpose

The South Placer Wastewater Authority {Authority) is a Joint Powers Agreement created in October 2000
to finance the construction of the Pleasant Grove Wastewater Treatment Plant and improvements to the
Dry Creek Wastewater Treatment Plant, referred to collectively as the Regional Wastewater Facilities.

The members of the Authority are the City of Roseville (City), South Placer Municipal Utility District
(SPMUD), and the County of Placer (County). The Authority's governing board is comprised of five
directors as appointed by the member agencies. Two directors are appointed by the City, one director is
appointed by SPMUD, and twe directors are appointed by the County. Each representative of the
governing board has one vote.

In addition, the members entered into a Funding Agreement and Operations Agreement to provide for the
funding and operation of the Regional Wastewater Facilities. Under the Funding Agreement the members
agreed that the City will own and operate the Regional Wastewater Facilities and that the other members
will have an interest in the capacity of those facilities. Capital construction costs are transferred to the City
annually.

The members of the Authority amended the Joint Powers Authority Agreement and also entered into an
Amended and Restated Funding Agreement and a Reallocation and Repayment Agreement effective
January 31, 2019. The Amended and Restated Funding Agreement retroactively changed the
proportionate shares of each member for cost allocations as follows:

1. The City from 61.66% to 64.57%
2. SPMUD from 22.43% to 21.95%
3. The County from 15.91% to 13.48%

The intent of the Amended and Restated Funding Agreement is that, notwithstanding shori-term variances
in the respective member contributions of Regional Connection Fees or other funds, the members’ total
respective financial contributions to capital costs (whether financed by Bonds, funded by Regional
Connection Fees, or other sources) should be directly proportional to the members’ respective actual
usage of the wastewater treatment capacity made available by the construction of Regional Wastewater
Facilities.

Members contribute connection fees they collect from developers. These connection fees are expected to
be sufficient to fund the entire cost of the debt service on the Plant’s construction, including principal and
interest. These contributions are made monthly.

The Authority may not be terminated, and no member agency may withdraw its membership, until all
bonds or other indebtedness issued by the Authority have been paid in full.

The Authority has no employees and substantially all staff services are performed by the City's personnel.
Costs incurred by the City to provide such services are reimbursed by the Authority. The accounting
records of the Authority are maintained by the City.

The Authority is considered to be a separate legal entity and is not a component unit of the above
members,



SOUTH PLACER WASTEWATER AUTHORITY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2021

Note1: = Summary of Significant Accounting Policles (Continued)
b. Basis of Presentation

The Authority’s basic financial statements are prepared in conformity with accounting principles generally
accepted in the United States of America. The Governmental Accounting Standards Board (GASB) is the
acknowledged standard setting body for establishing accounting and financial reporting standards followed
by governmental entities in the United States of America.

These Standards require that the financial statements described below be presented.

The Statement of Net Position and the Statement of Revenues, Expenses and Changes in Net Position
display informetion about the Authority. These statements include the financial activities of the Authority
overall. Eliminations have been made to minimize the double counting of internal activities. These
statements display the business-type activities of the Authority. Business-type activities are financed In
whole or in part by fees charged to external parties.

The Statement of Revenues, Expenses and Changes in Net Position presents operating revenues and
expenses and non-operating activities. Operating revenues and expenses generally result from providing
services and producing and delivering goods in connection with the principal ongoing operations. The
principal operating revenue for the Authority is connection fees confributed by members. Operating
expenses include the costs of personnel services and administration and construction costs of assets
contributed to the City. All revenues and expenses not meeting this definition are reported as
non-operating revenues and expenses.

c. Basis of Accounting

The Authority Is a proprietary entity; it uses an enterprise fund format to report Its activities for financial
statement purposes. Enterprise funds are used to account for operations that are financed and operated in
a manner similar to private business enterprises, where the intent of the govemning body is that the costs
and expenses, including depreciation, of providing goods or services to the general public on a continuing
basis be financed or recovered primarily through user charges.

An enterprise fund is used to account for activities similar to those in the private sector, where the proper
matching of revenues and costs is important and the full accrual basis of accounting Is required. With this
measurement focus, all assets, all liabilities and all deferred inflows/outflows of resources of the enterprise
are recorded on its statement of net position and, under the full accrual basis of accounting, all revenues
are recognized when earned and all expenses, including depreciation, are recognized when incurred.

The Authority has only one fund is used to pay all administrative, operating, construction and other
expenses incurred by the Authority, and to account for member contributions and charges.

d. Cash and Cash Equivalents

All cash and Investments are held either in the City's Investment pool or by a fiscal agent. For purposes of
the statement of cash flows, the Authority considers the cash and investment balance to be cash and
cash equivalents.

e. Interest Income Allocation

Interest income Is credited to capital construction costs and member contributions based on the source of

the Interest earned. Interest earned on restricted investments with fiscal agents is credited to capital
construction costs and all other interest Is accounted for as interest on contributions.



SOUTH PLACER WASTEWATER AUTHORITY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2021

Note 1: Summary of Significant Accounting Policies (Continued)
f. Fair Value Measurement

The Authority categorizes the fair value measurements of its investments based on the hierarchy
established by generally accepted accounting principles. The fair value hierarchy, which has three levels,
is based on the valuation inputs used to measure an asset's fair value: Level 1 inputs are quoted prices in
active markets for identical assets; Level 2 inputs are significant other observable inputs; Level 3 inputs
are significant unobservable inputs. The Authority does not have any investments that are measured
using Level 3 inputs.

The Authority is a participant in the City-wide cash and investment pool (City Pool). The City Pool is an
external investment pool, is not rated, and is not registered with the Securities Exchange Commission
(SEC). The City's Assistant City Manager/Chief Financial Officer conducts City Pool oversight. Cash on
deposit in the City Pool at June 30, 2021, is stated at fair value. The City Pool values participant shares
on an amortized cost basis during the year and adjusts to fair value at year-end. The fair value adjustment
at June 30, 2021 decreased the Authority’s investment income by $967,263. For further information
regarding the City Pool, refer fo the City of Roseville Annual Comprehensive Financial Report.

g. Net Position

Net Position is the excess of all the Authority’s assets and deferred outflows of resources over all its
liabilities and deferred inflows of resources. The Authority’s net position is divided into two segments,
restricted and unrestricted.

Restricted describes the portion of net position which is restricted as to use by the terms and conditions of
agreements with outside parties, governmental regulations, laws, or other restrictions which the Authority
cannot unilaterally alter. At June 30, 2021, restrictions included:

Restricted for rate stabilization represents the portion of net position restricted for future use in the
event development fees are not adequate to meet the required ratio of revenue to expenses
required under bond indentures.

Restricted for debt service represents the portion of net position held in reserve in the event other
resources of the Authority are not adequate to make required debt service payments.

Unrestricted describes the portion of net position which is not legally or contractually restricted as to use.

When both restricted and unrestricted resources are available for use, it is the Authority's policy to use
restricted resources first, then unrestricted resources as they are needed.

h. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principies (GAAP)
requires management to make estimates and assumptions that affect the reported amounts of assets,
liabilities, deferred outflows of resources, deferred inflows of resources and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual resulis could differ from those estimates.



SOUTH PLACER WASTEWATER AUTHORITY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2021

Note 2: Cash and Investments

The Authority pools cash from all sources and all funds except cash with fiscal agents in the City’s
Investment pool. The Authority's cash and investments balance held in the City's investment pool at
June 30, 2021 is $8,797,470 The City's investment pool is not rated and is not registered with the
Securities Exchange Commission (SEC). The Authority’s position in the City's investment pool at
June 30, 2021 Is stated at fair value. For further information regarding the City's investment pool, refer to
the City of Roseville Annual Comprehensive Financial Report.

a. Classification

Cash and investments are classified in the financial statements as shown below, based on whether or not
their use is restricted under the terms of Authority debt instruments or agreements.

investments in the City's Treasury $ 8797470
Investments 92,875,889
Restricted investments with fiscal agent 43,174,922

Total investments $ 144,848,281

b. Investments Authorized by the Californla Government Code and the Authority’s Investment
Policy

The Authority's investment policy and the California Government Code allow the Authority to invest in the
following, provided the credit ratings of the Issuers are acceptable to the Authorty and approved
percentages and maturities are not exceeded. The table below also identifies certain provisions of the
California Government Code, or the Authority’s Investment Policy where the Authority's investment Policy
Is more restrictive.

10



SOUTH PLACER WASTEWATER AUTHORITY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2021

Note 2: Cash and Investments (Continued)

Maximum Maximum
Maximum Minimum Percentage Investment in
Authorized Investment Type Maturity Credit Quality Allowed One Issuer

U.S. Treasury Obligations (a) 5 Years None No Limit No Limit
U.S. Agency Securities (a) 5 Years None No Limit No Limit
Mortgage Pass-Through Securities 5 Years AA 20% No Limit
Forward Delivery Agreements N/A A None None
State of Califomia or

California Local Agency Bonds 5 Years None No Limit No Limit
Registered State Treasury Notes or

Bonds of the other 49 States 5 Years None No Limit No Limit
Repurchase Agreements 30 Days None No Limit No Limit
Bankers’ Acceptances 180 Days None 40% 30%
Commercial Paper 270 Days A1 40% 10%
Medium-Term Notes 5 Years A 30% 10%
Collateralized Time Deposits 5 Years None 30% No Limit
Negotiable Certificates of Deposit 5 Years A 30% None
Local Agency Investment Fund (LAIF) NA None None LAIF Limit
Insured Saving Accounts N/A None None No Limit
Money Market Mutual Funds N/A (@ 20% 10%
Shares in a California Common Law Trust NA None None No Limit
Interest Rate Swaps (c) N/A None None No Limit
City of Roseville Pooled Investment Fund N/A None No Limit No Limit
Supranationals 5 Years AA- 30% No Limit

(a) Hawe attained the highest ranking or the highest letter and numerical rating provided by not less than two
nationally recognized statistical rating organizations or (2) have an investment advisor registered or exempt from
registralion with the Securities and Exchange Commission with not less than five years experience managing
money market muiual funds with assets under management in excess of $500,000,000.

¢. Investments Authorized by Debt Agreements

The Authority must maintain required amounts of cash and investments with trustees or fiscal agents under
the terms of certain debt issues. These funds are unexpended bond proceeds or are pledged as reserves
to be used if the Authority fails to meet its obligations under these debt issues. The California Government
Code requires these funds to be invested in accordance with Authority ordinance, bond indentures or
State statute. The table below identifies the investment types that are authorized for investments held by
fiscal agents. The table also identifies certain provisions of these debt agreements:

11



SOUTH PLACER WASTEWATER AUTHORITY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2021

Note2:  Cash and Investments (Continued)
Maximum Maximum
Maximum Minimum Percentage Investment In
Authorized Investment Ty pe Maturity Credit Quality Allowed One lssuer
U.S. Treasury Obligations NA None None None
U.S. Agency Securities of Certain Agencies (a) (b) NA None None None
Money Market Mutual Funds NA AAAM-G or AAAM None None
Certificates of Deposit 360 days A1 None None
Savings Accounts Deposit Account (fully insured) NA None None None
Investment Agrements
Forward Delivery Agreements NA AA None
State or Municipality Bonds/Notes NA One of two highest None None
rating categories
Federal Funds or Bankers' Acceptances 360 days A1 None None
Commercial Paper 270 days A1 None None
Local Agency Invesiment Fund (LAIF) NA None None LAIF Limit
California Asset Management Program NA None None None
(a) Bonds, debentures, notes or other evidence of indebledness issued or guaranteed by the Agency, provided they are
backed by the full falth and credit of the United States of America, as follows:
a. Certificates of beneficial ownership of the Farmers Home Administration
b.  Federal Housing Administration debentures
c.  Participations certificates of the General Services Administration
d. Guarantesd morigage-backed bonds or guaraniced pass through obligations of the Government National
Mortgage Association
e. Guaranteed Title X financings of the U.S. Maritime Administration
f. Project notes, local authority bonds, new communities debentures and U.S, public housing notes and bonds
of the U.S. Department of Housing and Urban Development
(b) Bonds, debentures, notes or other evidence or indebtedness issued or guaranteed by any of the following non-full faith
and credit of the U.S. government agencis:
a.  Senior debt obligations of the Federal Home Loan Bank Systam
b. Parficipation certificates and senior debt obligations of the Federal Home Loan Mortgage Corporation
c.  Morigage-backed securities and senior debt obligations of the Faderal National Mortgage Association
d.  Senlor debt obligations of the Student Loan Marketing Association
e.  Obligations of the Resolution Funding Corporation
f.  Consolidated system-wide bonds and notes of the Farm Credit System
d. Interest Rate Risk

Interest rate rigk is the risk that changes in market interest rates will adversely affect the fair value of an
investment. Normally, the longer the maturity of an investment, the greater the sensitivity of its fair vaiue to
changes in market interest rates. The Authority generally manages Its Interest rate risk by holding
Investments to maturity.

12



SOUTH PLACER WASTEWATER AUTHORITY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2021

Note 2: Cash and Investments (Continued)

Information about the sensitivity of the fair values of the Authority’s investments (including investments
held by bond trustees) to market interest rate fluctuations is provided by the following table that shows the
distribution of the Authority’s investments by maturity or earliest call date:

Remaining Maturity

12 Months 131024 25 to 80
or Less Months Months Total
Corporate Notes $ 8,144,218 $ 11347460 $ 16615083 $ 36,106,742
Federal Agency Securities 4,007,180 - 16,908,490 20,915,670
Municipal Bonds - - 4,101,531 4,101,531
Money Market Mutual Funds 67,180,630 - - 67,180,630
City of Rosenille Investment Pool 8,797,470 - - 8,797,470
Local Agency Investment Fund 7,746,238 - - 7,746,238
Total investments $ 95875737 $ 11,347,460 $ 37,625,084 §$ 144,848,281

The Authority is a participant in the Local Agency Investment Fund (LAIF) that is regulated by California
Government Code Section 16429 under the oversight of the Treasurer of the State of California. The
Authority reports its investment in LAIF at the fair value amount provided by LAIF, which is the same as
the value of the pool share. The balance is available for withdrawal on demand and is based on the
accounting records maintained by LAIF, which are recorded on an amortized cost basis. Included in
LAIF's investment portfolio are coliateralized mortgage obligations, mortgage-backed securities, other
asset-backed securities, loans to certain state funds, and floating rate securities issued by federal
agencies, government-sponsored enterprises, United States Treasury Notes and Bills, and corporations.
At June 30, 2021, these investments had an average maturity of 291 days.

Money market mutual funds were available for withdrawal on demand and at June 30, 2021 and had an
average maturity of 27 days for the Dreyfus U.S. Treasury Money Market Fund and 27 days for the
First American Money Market Fund.

e. Credit Risk
Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the
investment. This is measured by the assignment of a rating by a nationally recognized statistical rating

organization. Presented below is the actual rating as of June 30, 2021, for each investment type as
provided by standard and poor’s investment rating system:

13



SOUTH PLACER WASTEWATER AUTHORITY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2021

Note2:  Cash and Investments (Continued)

BBB+ A+/AIA- AA+IAAIAA- Total
Investments:
Corporate Notes $ 3,003,810 $25880,833 $ 7222009 $ 36,106,742
Federal Agency Securities - - 2,161,380 2,161,380
Municipal Bonds - - 5,985,160 5,985 160
Totals § 3003810 $25880833 § 15,368,639 44,253,282
Not Rated:
City of Rosevile Investment Pool 8,797,470
Local Agency Investment Fund 7,748,238
Money Market Mutual Funds 67,180,630
Federal Agency Securities 14,930,510
Municipal Bonds 1,840,151

Total investments $ 144,848,281
f. Concentration of Credit Risk

The investment policy of the Authority contains no limitations on the amount that can be invested in any
one Issuer beyond that stipulated by the Califomia Government Code. investments in any one Issuer
(other than U.S. Treasury securities, mutual funds, and external investment pools) which represent 5% or
more of total investments at June 30, 2021:

Issuer . Investment Type Amount
Federal Home Loan Mortgage Comporation  Federal Agency Securities § 6,951,840
Federal Agricultural Mortgage Corporation  Federal Agency Securities 7,978,670

g. Fair Value Measurements

The Authority categorizes its fair value measurements within the fair value hierarchy established by
generally accepted accounting principles. The hierarchy is based on the valuation Inputs used to measure
the fair value of the asset. Level 1 inputs are quoted prices in active markets for identical assets; Level 2
inputs are significant other observable inputs; Level 3 inputs are significant unobservable inputs.

in instances where inputs used to measure fair value fall into different levels of the falr value hierarchy, fair
value measurements In their entirety are categorized based on the lowest level Input that is significant to
the valuation. The Authority's assessment of the significance of particular inputs to these fair value
measurements requires judgment and considers factors specific to each asset or liability.
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SOUTH PLACER WASTEWATER AUTHORITY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2021

Note 2: Cash and Investments (Continued)

The Authority has the following recurring fair value measurements as of June 30, 2021:

Quoted Prices In
Active Markets  Significant Other Significant
for Identical Observable Unobservable

Investments at Fair Value Amount (Lewel 1) Inputs (Lewel 2) Inputs (Lewe! 3)

Federal Agency Securities $ 20915670 § - % 20915670 §$ -

Corporate Notes 36,106,742 - 36,106,742 -

Municipal Bonds 4,101,531 - 4,101,531 -

Money Market Mutual Funds 67,180,630 67,180,630 - -

Categorized Investments 128,304,573 $ 67,180630 $ 61,123943 § -
Local Agency Investment Fund- uncategorized 8,797,470
City of Roseville Investment Pool uncategorized 7,746,238
Total Investments $ 144,848 281

Note 3: Capital Assets Contributed to the City of Roseville

Capital construction costs incurred by the Authority are transferred annually, in the form of construction in
progress, to the City of Roseville, which owns and operates the Regional Wastewater Facilities. Capital
construction costs of the Authority, as defined by the Funding Agreement, include personnel services and
administration and construction costs. Construction costs include interest on construction financing costs,
net of interest income on unexpended bond proceeds. Since the Regional Wastewater Facilities
construction project was accepted as complete at the end of fiscal year 2004-2005, the debt service and
interest income on unexpended bond proceeds are no longer a component of the capital construction

costs of the Authority.

Costs incurred by the Authority in fiscal year 2021 totaling $52,787,910 were transferred as construction in
progress to the City of Roseville as of June 30, 2021.
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SOUTH PLACER WASTEWATER AUTHORITY
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Note 4: Long-Term Debt

a. Current Year Transactions and Balances

Originel lssue Balance &t Baiance at

Amount June 30,2020  Additions  _ Retirements  June 30 2021  Cument Position
Rewsnue Bonds:
2011 Refunding Wastewater Revenue Bonds, Series C
5%, due 11/1/21 §$ 67040000 § 5285000 & - § (52850000 § - 8
Add: bond premium 5,240,941 124,973 - (124,978)
2017 Wastewater Rewsnue Bonda
5%, due 11/1/37 74,780,000 74,780,000 - - 74,780,000 6,400,000
Add; bond premium 17,220,505 14,637,608 - (881,028) 18,778,471 -
2020 Wastewater Revenue Bonda
5%, due 11/1/35 46,820,000 48,820,000 - - 48,520,000 -
Add: bond premium 18,084,362 16,064,382 - (1,070,858) 14,893,404 -
Tolal revenus bonds 227,265,898 157 811 841 - {7,341,860) 160.469 881 5 400,000
Direct placement debt
2020 SRF Loan
1.30% Interest, due 6/10/2052 4344 382 - 4344 362 - 4 344 362
Direct placement debt tolal 4 344 382 - 4,344 362 - 4.344 362
Total § 231610260 8 157811841 § 4344382 § (7.341|9602 § 154,814243 $ 5400000
b. Public Debt

2011 South Placer Wastewater Authority Wastewater Refunding Revenue Bonds, Series A, B, C and
D

On April 7, 2011, the Authorify issued Variable Rate Demand Refunding Wastewater Revenue Bonds
Series 2011A and 2011B in the original principal amounts of $30,165,000 and $30,160,000, respectively,
and Revenue Refunding Bonds Series 2011C and 2011D (SIFMA Index Bonds) in the original principal
amounts of $67,040,000 and $30,000,000, respectively.

The Series 2011ABCD Bonds were issued to refund the remaining outstanding balance of the
2008 South Placer Wastewater Authority Refunding Wastewater Revenue Bonds Series A and Series B.
During fiscal year 2013, the 2011A and 2011B Bonds were refunded by the
2013 South Placer Wastewater Authority Refunding Wastewater Bonds. The 2011D Bonds were refunded
in August 2014 by the 2014 Wastewater Revenue Refunding Bonds. In September 2017, the
2011C Bonds were partially refunded by the 2017 South Placer Wastewater Authority Revenue Bonds.

The remaining Series 2011C Bonds bear interest at 5.00% and are due semi-annually on May 1 and
November 1 of each year. The Bonds are repayable solely from the Authority Revenues. Principal
payments are due annually November 1 through 2020. The balance outstanding as of June 30, 2021, Is
zero.

2017 South Placer Wastewater Authority Refunding Revenue Bonds

On September 28, 2017, the South Placer Wastewater Authority issued the Wastewater Revenue bonds,
Series 2017 in the amount of $74,780,000.

The 2017 Bonds were issued for the purpose of providing funds, together with other available moneys, to
() finance the Se